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McKinsey survey: Potential risks

to economic growth
(% of respondents)

Geopolitical instability

Inflation

Energy prices

Supply chain disruptions

Rising interest rates

70

PwC survey: Key threats in the

next 12 months
(% of respondents)

Inflation 40
Macroeconomic volatility 31
Geopolitical conflict 25
Cyber risks 20

Health risks 14

70
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Indicators of economic activity: Glimpse of hope?

PMI index (green - expansion; red - contraction)

(S&P Global, Composite)
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Mild recession ahead

Global growth is faced by elevated inflation, higher interest rates,
reduced investment, and disruptions caused by Russia’s war GDP forecasts % (SEB)

Inflation has now fallen and Europe’s energy supply situation has
improved markedly

World 3.3 2.5
China’s earlier-than expected reopening is positive for global growth ~ US 2.0 0.5

China 3.0 5.5
Dow.nrc,lc-je risks are linked to underestimation of interest rate Germany 1.8 0.3
sensitivity

UK 4.0 -1.2
A clearer decline in inflation may create room for positive growth Euro zone 3.4 0.0
surprises EM sphere 3.7 3.9

Any new adverse development could push the global economy into
recession. This would mark the first time in more than 80 years that

two global recessions have occurred within the same decade |
SEB



Fossil fuel prices have calmed down, but risks for Europe
remain, with gas prices in focus

Index 100
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Delivery times, input and freight prices are normalising

Freight prices
Index 2019 = 100

Supply chains are normalising

Delivery times and input prices
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«The labour shortage forever»
Big labour shortages, but unemployment on its way up

Shortage figures Unemployment
US, index Q1 2020=100 Per cent of [abour force

55 1 16 1— United Kingdom 16
50 - —Labour shortage, |hs 14 |—Sweden 14
45 - —Wages and salaries, rhs —Euro area

12 -12

= United States

N W b~ O OO N

101 -10

81 - 8

6 - 6

4'M - 4

24 -2

. . . , , 1 01— . . , , 0
2000 2005 2010 2015 2020 2016 2018 2020 2022 2024

SEB



Inflation: short- and long-term outlook has improved

Inflation & SEB forecasts Peak inflation (soon) reached
Year-on-year percentage change Energy — worst is over for EU
11- 11 . . .
10{ —Sweden L SEB 10 Wage-price spiral unlikely
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Terms of trade

Export prices/import prices, index, 2019 = 100

104 1
103 1
102 1
101 1
100 1
99 1
98 1
97 1
96 -
951
94 1
93 1
92 1

—Germany
—Euro area
—Sweden

-104
-103
102
-101
-100
- 99
- 98
- 97
- 96
- 95
- 94
- 93

- 92

2017 2018 2019 2020 2021 2022

Manufacturing:

moderate downturn

Energy prices have
weakened euro area
competitiveness




Central banks hawkish, even though peak rates are near

Central bank forecasts (%)

2 2
—~Fed—ECB
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0- —Bank of England L0
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«It’s still the case now in mid-January
that we run many scenarios about
where interest rates are going to need to
go. Under the vast majority of them,
interest rates do have to be higher than
they are now.

... and under a wide range of scenarios,
it’s still safe to bring interest rates
above where they are now. »

Philip Lane

The European Central Bank’s chief economist
SEB



Sentiment should stabilize

Economic Sentiment Indicator, Balance, SA, Index
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Source: European Commission (DG ECFIN), Macrobond, SEB
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Inflation

HCPI, annual changes, %
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Stronger headwinds but outlook is moderate
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Purchasing
power will
start to
recover in
the second
half of the
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The labor market will cool down a bit

Employment; % Unemployment; %
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vacancies is falling,
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